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ACTION AF- 18 

INFO OCT-01 ISO-OO PM-07 NSC-10 SPC-03 SAM-01 SS-20 RSC-01 

AID-20 CCO-OO OC-06 CIAE-00 INR-10 NSAE-00 L-03 IGA-02 

OCL-OO EB-11 OMB -01 TRSE-00 H-03 DODE-OO DRC-01 /118W 

023795 

R 131449Z FEB 74 
FM AMEMBASSY ADDIS ABABA 
TO SECSTATE WASHDC 7633 
INFO AMCONSUL ASMARA 

CONFIDENTIAL ADDIS ABABA 1736 

E.0. 11652: GDS 

TAGS: PFOR MARR ET US 

SUBJ: KAGNEW PHASE-DOWN: PROJECT HOPE 

REF: (A) STATE 25851 B) ASMARA 68 PARA 6 C. STATE 18982 

f. ACCORDING PROJECT HOPE OFFICIALS IN ETHIOPIA, WAY SEEMS CLEARED 
FOR HOPE/IEG AGREEMENT. ASINDICATED REF B, EMBASSY SENT LETTER IN 
ACCORD REF C ON JAN. 31 TO HELP ALLAY IEG FINANCIAL CONCERNS SO 
NEGOTIATIONS COULD BE RESUMED. COUNCIL OF MINISTERS (CM) 

REPORTEDLY APPROVED TERMS AGREEMENT IN PRINCIPLE AND WAS EXPECTED 
APPROVE FINAL VERSION FEB. 11. HOWEVER, BECAUSE OF EMERGENCY 
TOPICS FOR DISCUSSION, ON CM AGENDA, HOPE AGREEMENT POSTPONED 
UNTIL EARLY NEXT WEEK. 

2. BECAUSE CONCERNED PARTIES WORKING ON BASIS NAVY-IMPOSED DEAD- 
LINE OF FEB. 15 FOR COMPLETION HOPE/IEG AGREEMENT, MINISTER PUBLIC 
HEALTH INTENDS SIGN AGREEMENT WITH DR. WALSH FEB. 14. FORMAL 
RATIFICATION OF AGREEMENT BY CM EXPECTED NEXT WEEK. WE UNDERSTNAD 
NO MAJOR PROBLEMS RE AGREEMENT NOW REMAIN. 

3. PROJECT HOPE AND EMBASSY THEREFORE REQUEST DOD ALLOW 
PROJECT HOPE AN EXTRA TWO WEEKS CONCLUDE AGREEMENT WITH IEG. 
EXEMPTION FROM NORMAL DISPOSAL PROCEDURES OF THOSE FACILITIES 
REQUIRED BY HOPE SHOULD REMAIN IN FORCE. WYMAN 
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